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DIAGEO - USL: "KING OF GOOD TIMES" HANDS OVER THE CROWN JEWEL TO DIAGEO

On July 4, 2013, the Diageo Group, a British multinational alcohol beverages group completed acquisition of approx.
25.02% of shares of United Spirits Limited, a listed Indian company. The deal valued at about INR 52 Billion
eventually was one of the largest transactions especially in the food and beverages industry, notjustin India but
across the world. The deal was also a landmark in many ways as it prompted certain changes to the M&A regulations
in India.

The deal gave the Diageo Group a much anticipated entry into one of the world’s fastest growing liquor market
(India). It also saw the maker of leading and marquee global brands such as Smirnoff, Johnnie Walker, Bailey and
Guinness, extend its holding to brands such as Black Dog, Bagpiper and McDowell’s.

The consummation of the deal was not without its fair share of challenges. The deal was subjected to a detailed
scrutiny by the Securities and Exchange Board of India as well as the Competition Commission of India. Apart from
the regulatory scrutiny, the deal was also challenged before the Courts by the lenders of the Sellers (especially the
Promoter Group).

The deal has been much in discussions, not only because of the legal, regulatory and commercial issues involved,
but also due to the high profile promoter, Dr. Vijay Mallya, who many speculated was sanctioning the sale to ease the
rising debt in both United Spirits Limited and Kingfisher Airlines.

For Diageo Group, the deal represents their first step towards consolidating their ever expanding hold in one of the
fastest growing spirits market in the world. For Dr. Vijay Mallya and the UB Group, the deal represents a new
partnership with an experienced global player and reduction of their (respective) debt. For United Spirits Limited, it
represents the best of both worlds as an established local presence meets international governance and operational
standards and also deleverages itself. Having said that, time will tell whether Diageo will do justice to the ‘King of
Good Times’ going ahead.

For a detailed analysis of the legal, regulatory, commercial and tax considerations of the deal and to access the
M&A Lab, please click here.

— Ankit Mishra, Prasad Subramanyan, Sambhav Ranka & Nishchal Joshipura
You can direct your queries or comments to the authors

DISCLAIMER
The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and
Nishith Desai Associates neither assumes nor accepts any
responsibility for any loss arising to any person acting or

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
name. Since India has no anti-spamming law, we refer to the US
directive, which states that a mail cannot be considered Spam if it
refraining from acting as a result of any material contained in this  contains the sender's contact information, which this mail does. In
Hotline. It is recommended that professional advice be taken case this mail doesn't concemn you, please unsubscribe from mailing
based on the specific facts and circumstances. This Hotline does list.

not substitute the need to refer to the original pronouncements.

Research Papers

FAQs on Setting Up of Offices in
India
December 13, 2024

FAQs on Downstream Investment
December 13, 2024

Gaming Law 2024
December 12, 2024

Research Articles

The Revolution Realized: Bitcoin's
Triumph
December 05, 2024

The Bitcoin Effect
November 14, 2024

Acquirers Beware: Indian Merger
Control Regime Revamped!
September 15, 2024

Audio ¥

Securities Market Regulator’s
Continued Quest Against
“Unfiltered” Financial Advice
December 18, 2024

Digital Lending - Part 1 - What's New
with NBFC P2Ps
November 19, 2024

Renewable Roadmap: Budget 2024
and Beyond - Part |

August 26, 2024

NDA Connect

Connect with us at events,
conferences and seminars.

NDA Hotline

Click here to view Hotline archives.

Video =4

“Investment return is not enough”
Nishith Desai with Nikunj Dalmia (ET
Now) at AI8 event in Riyadh

October 31, 2024

Analysing SEBI’s Consultation Paper
on Simplification of registration for
FPIs


https://www.nishithdesai.com/fileadmin/user_upload/pdfs/Ma Lab/USL-Diageo_Deal_Dissected.pdf
mailto:ankit.mishra@nishithdesai.com
mailto:prasad.subramanyan@nishithdesai.com
mailto:sambhav.ranka@nishithdesai.com
mailto:nishchal.joshipura@nishithdesai.com
/fileadmin/user_upload/pdfs/research_Papers/FAQs-on-Setting-Up-of-Offices-in-India.pdf
/fileadmin/user_upload/pdfs/research_Papers/FAQs-on-Downstream-Investment.pdf
/fileadmin/user_upload/pdfs/research_Papers/Chambers_Gaming_Law_India_2024.pdf
/fileadmin/user_upload/Html/Hotline/Article_Sep1524-M.html
https://www.nishithradio.com/Podcast.aspx?id=126&title=Securities_Market_Regulator%E2%80%99s_Continued_Quest_Against_%E2%80%9CUnfiltered%E2%80%9D_Financial_Advice
https://www.nishithradio.com/Podcast.aspx?id=123&title=Digital_Lending_-_Part_1_-_What%27s_New_with_NBFC_P2Ps
https://www.nishithradio.com/Podcast.aspx?id=119&title=Renewable_Roadmap:_Budget_2024_and_Beyond_-_Part_I
/Event/1.html?EventType=Upcoming
/Event/1.html?EventType=Upcoming
SectionCategory/33/Research-and-Articles/12/0/NDAHotline/1.html
https://www.nishith.tv/videos/investment-return-is-not-enough-nishith-desai-with-nikunj-dalmia-et-now-at-fii8-event-in-riyadh/
https://www.nishith.tv/videos/analysing-sebis-consultation-paper-on-simplification-of-registration-for-fpis-september-26-2024/

September 26, 2024

Scope of judicial interference and
inquiry in an application for
appointment of arbitrator under the
(Indian) Arbitration and Conciliation
Act, 1996

September 22, 2024


https://www.nishith.tv/videos/scope-of-judicial-interference-and-inquiry-in-an-application-for-appointment-of-arbitrator-under-the-indian-arbitration-and-conciliation-act-1996/

	M&A Lab
	Research Papers
	DIAGEO – USL: "KING OF GOOD TIMES" HANDS OVER THE CROWN JEWEL TO DIAGEO

	Research Articles
	Audio
	DISCLAIMER

	NDA Connect
	NDA Hotline
	Video

