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CHANGE IN FPI REGISTRATION PROCESS

The Securities and Exchange Board of India (“SEBI’), on January 14, 2022", amended the SEBI (Foreign Portfolio
Investors) Regulations, 2019, (“FPl Regulations”) authorizing SEBI to generate the Foreign Portfolio Investor (“FPI’)

Registration number?, a task which was earlier done by National Securities Depositories Limited (“NSDL”).

Subsequently, vide a notification® amending the Common Application Form (“CAF’) (the “Notification’), the
Department of Economic Affairs, Government of India allowed both the depositories, viz., NSDL and Central
Depository Services (India) Limited (“CDSL”) to host the CAF for FPI registration. The instructions for filling CAF were

notified* by the Central Government for the registration, opening of bank and dematerialized accounts, and
application for Permanent Account Number (“PAN’) by FPIs in India.

The Notification makes CAF available for the FPI applicants on the website(s) of both the depositories viz. NSDL
(www.nsdl.co.in) or (www.fpi.nsdl.co.in) and CDSL (www.cdslindia.com) and also provides that once the CAF is duly
filled in by the applicantin electronic mode and supporting documents are uploaded on the interface of the
respective depository, the same shall flow to the Designated Depository Participant (‘DDP”) in electronic manner.
Thereafter, the applicant shall have to take a print of the duly filled form, which should be signed by the applicant and
submitted in physical mode along with the requisite documents in original to the DDP.

In order to further effectuate and compliment the above two amendments, SEBI, vide its circular dated April 29,
20225, (“Circular’)has made amendments to the Operational Guidelines for Foreign Portfolio Investors, Designated

Depository Participants and Eligible Foreign Investors (the “Operational Guidelines”)®.

CERTIFICATE OF REGISTRATION (PARAGRAPH 6 OF PART A OF THE OPERATIO|N

GUIDELINES)

The Operational Guidelines originally provided for the DDP to grant the certificate of registration, bearing registration
number generated only by NSDL, in a centralized manner. The Circular has now amended the provision to state that:

“The designated depository participant shall grant the certificate of registration, bearing registration number
generated by SEBI.”
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In order to allow CDSL to host the CAF for FPI registration process, the provision pertaining to the change of name of
FPIs has also been amended. The provision which prior to the amendment considered only NSDL for the registration
of FPIs and hence provided that upon receipt of the request for name change along with the requisite documents, the
DDP had to effect the change in name in the certificate and issue a letter and fresh registration certificate to such
applicant acknowledging the change in name. NSDL, being the only registering body, had to make necessary
arrangements for DDPs to provide fresh registration certificate as an acknowledgement from its database including a
statement that the name change has been granted without prejudice to any tax liability/ implication in India.

The Circular has now amended the provision to state that:

“Upon receipt of the request for name change along with abovementioned documents, the DDP shall effect the
change in name in the certificate. The DDP shall issue a letter and fresh registration certificate to such applicant
acknowledging the change in name. Respective Depositories shall make necessary arrangements for DDPs to
provide fresh registration certificate as an acknowledgement from its database including a statement that the name
change has been granted without prejudice to any tax liability/implication in India.”

The provisions of the Circular shall be effective from May 09, 2022.

— Prakhar Dua & Kishore Joshi

(We acknowledge and thank Ritul Sarraf, Student Amity Law School, Constituent college of Amity University, Noida
for her assistance on this hotline.)
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2022/securities-and-exchange-board-of-india-foreign

-portfolio-investors-amendment-regulations-2022_55352.html

other Asian Jurisdictions
June 12, 2024

Third-Party Funding: India & the
World
April 27, 2024

NDA Connect

Connect with us at events,
conferences and seminars.

NDA Hotline

Click here to view Hotline archives.

Video =«

Future of India-Mauritius tax treaty —
Impact of new Protocol on M&A
deals and Private Equity structures
April 23, 2024


https://www.nsdl.co.in/
https://www.fpi.nsdl.co.in/
https://www.cdslindia.com/
mailto:prakhar.dua@nishithdesai.com
mailto:kishore.joshi@nishithdesai.com
https://www.sebi.gov.in/legal/regulations/jan-2022/securities-and-exchange-board-of-india-foreign-portfolio-investors-amendment-regulations-2022_55352.html
https://www.sebi.gov.in/legal/regulations/jan-2022/securities-and-exchange-board-of-india-foreign-portfolio-investors-amendment-regulations-2022_55352.html
/fileadmin/user_upload/pdfs/research_Papers/From-Capital-to-Impact-Role-of-Blended-Finance.pdf
/fileadmin/user_upload/pdfs/research_Papers/Opportunities_in_GIFT_City_.pdf
/fileadmin/user_upload/pdfs/Research_Papers/Start-up-Governance-Essentials.pdf
/fileadmin/user_upload/Html/Hotline/Article_Jan2524-M.htm
https://www.thehindu.com/podcast/mib-self-declaration-mandate/article68303356.ece
https://www.nishithradio.com/Podcast.aspx?id=102&title=Incorporation_of_arbitral_clause_by_reference:_Position_in_India_and_other_Asian_Jurisdictions
https://open.spotify.com/episode/4x4dcyXQPA2BJvuaX4mqaC?si=TtpS6z-XQ-CZjWSAlZDJWg&nd=1&dlsi=738dfd36a21345ae
/Event/1.html?EventType=Upcoming
/Event/1.html?EventType=Upcoming
SectionCategory/33/Research-and-Articles/12/0/NDAHotline/1.html
https://www.nishith.tv/videos/webinar-future-of-india-mauritius-tax-treaty-impact-of-new-protocol-on-ma-deals-and-private-equity-structures-april-23-2024/

2 Regulation 7 of the SEBI (Foreign Portfolio Investors) Regulations, 2019, Available at: Q&A 2024 Protocol to the Mauritius

https://www.sebi.gov.in/legal/regulations/jan-2022/securities-and-exchange-board-of-india-foreign India Tax Treaty

April 22, 2024
-portfolio-investors-regulations-2019-last-amended-on-january-14-2022-_55375.html

BDOS Y, H -
3 Notification No. F. No. 4/15/2016-ECB, dated March 29, 2022. Available at: _ tt.O |I1dl.a s Spac_e POthntIal.

India Liberalizes Foreign Direct
https://egazette.nic.in/WriteReadData/2022/234620.pdf

Investment
4 Notification No. 4/15/2-16-ECB dated January 27, 2020 issued in Gazette of India on January 28, 2020. Available April 03, 2024

at: https://www.sebi.gov.in/sebi_data/commondocs/feb-2020/Applicatnform_p.pdf

5 Available at: https://www.sebi.gov.in/legal/circulars/apr-2022/modification-in-the-operational-guidelines
-for-foreign-portfolio-investors-designated-depository-participants-and-eligible-foreign-investors-sebi-
to-generate-fpi-registration-number-and-both-the-de-_58587.html

6 Available at: https://www.sebi.gov.in/sebi_data/commondocs/nov-2019/Operational%20Guidelines

%20for%20FPls,%20DDPs%20and%20EFIs%20revised_p.pdf

DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of This is not a Spam mail. You have received this mail because you
preparation. The Hotline is intended as a news update and have either requested for it or someone must have suggested your
Nishith Desai Associates neither assumes nor accepts any name. Since India has no anti-spamming law, we refer to the US
responsibility for any loss arising to any person acting or directive, which states that a mail cannot be considered Spam if it
refraining from acting as a result of any material contained in this contains the sender's contact information, which this mail does. In
Hotline. It is recommended that professional advice be taken case this mail doesn't concemn you, please unsubscribe from mailing

based on the specific facts and circumstances. This Hotline does list.
not substitute the need to refer to the original pronouncements.


https://www.sebi.gov.in/legal/regulations/jan-2022/securities-and-exchange-board-of-india-foreign-portfolio-investors-regulations-2019-last-amended-on-january-14-2022-_55375.html
https://www.sebi.gov.in/legal/regulations/jan-2022/securities-and-exchange-board-of-india-foreign-portfolio-investors-regulations-2019-last-amended-on-january-14-2022-_55375.html
https://egazette.nic.in/WriteReadData/2022/234620.pdf
https://www.sebi.gov.in/sebi_data/commondocs/feb-2020/Applicatnform_p.pdf
https://www.sebi.gov.in/legal/circulars/apr-2022/modification-in-the-operational-guidelines-for-foreign-portfolio-investors-designated-depository-participants-and-eligible-foreign-investors-sebi-to-generate-fpi-registration-number-and-both-the-de-_58587.html
https://www.sebi.gov.in/legal/circulars/apr-2022/modification-in-the-operational-guidelines-for-foreign-portfolio-investors-designated-depository-participants-and-eligible-foreign-investors-sebi-to-generate-fpi-registration-number-and-both-the-de-_58587.html
https://www.sebi.gov.in/legal/circulars/apr-2022/modification-in-the-operational-guidelines-for-foreign-portfolio-investors-designated-depository-participants-and-eligible-foreign-investors-sebi-to-generate-fpi-registration-number-and-both-the-de-_58587.html
https://www.sebi.gov.in/sebi_data/commondocs/nov-2019/Operational Guidelines for FPIs, DDPs and EFIs revised_p.pdf
https://www.sebi.gov.in/sebi_data/commondocs/nov-2019/Operational Guidelines for FPIs, DDPs and EFIs revised_p.pdf
https://www.nishith.tv/videos/qa-2024-protocol-to-the-mauritius-india-tax-treaty-april-22-2024/
https://www.nishith.tv/videos/boost-to-indias-space-potential-india-liberalizes-foreign-direct-investment-april-03-202/

	Regulatory Hotline
	Research Papers
	CHANGE IN FPI REGISTRATION PROCESS

	Research Articles
	CERTIFICATE OF REGISTRATION (PARAGRAPH 6 OF PART A OF THE OPERATIONAL GUIDELINES)

	Audio
	NAME CHANGE (PARAGRAPH 10(III) OF PART A OF THE OPERATIONAL GUIDELINES)

	NDA Connect
	NDA Hotline
	Video
	DISCLAIMER


