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-i'here are FPiswitha strategy of 

investingin onlytwo or three 
Indiancompanies," said Prakhar 

Dua, Co-Head ofFinancial 

Regulatory Practice at Nishith 

DesaiAssociates. -i'he objective is 
not toviolate mjnimum public 

shareholdingnorms of India. 

They'regenuine investors that are 

gettingstuckduetothecapofSO 
percent in a single Indian 

corporate group." 

Manyfunds are also structured 

such that it's not adm.i.nisttatlvely 
and operationally feasible for them 

to disclose all the investors. Even 
the exemptions that SEBI provided 

over the lastyear sawpractical 
hindranceswith the SOP getting 

delayed at times. FPis with genuine 

structures claiming exemptions 

were strandedfor months lastyear 
until theycould claimthem, said 

Dua. 

The previous stringent disclosure 

rules had raised concerns about 

overregulation potentially slowing 
inflows from FPls, saidAjay Garg. 

CEO at SMC Global Securities. 
"Industry feedback duringthe 

Januuy2025consultationwarned 

that India risked losing appeal 

compared to lighter-touch markets 
like Singapore." he said 
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