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Govt moves to make FPI reporting quicker, more

transparent

Any material change to be notified within seven working days
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Tighter regulatory compliance (File)

In a bid to improve transparency and ensure quicker reporting, the government

has said that any material change in structure, common ownership or control
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of the foreign portfolio investors (FPIs) or investor group, should be brought to

the notice of the Securities and Exchange Board of India (Sebi) not later than

seven working days.

For new FPI registrations, the government has given the Sebi board the power

to ask for any additional documents which may be required.

In a March 15 Gazette notification, the government said the Sebi board and the

designated depository participants (DDPs) will have to be informed about “any

material change in the information, including any direct or indirect change in

its structure or ownership or control or investor group previously furnished” in

writing within seven days. FPIs will also have to furnish information that has

been found to be misleading or false in any material respect.  The custodians, in

turn, get two days to submit the information to Sebi.

Earlier, FPIs and custodians took up to six months to furnish information of this

kind as the timelines were not strictly prescribed.

“With this change, the cost of India regulatory compliance for an FPI would go

up significantly. All FPIs would need to put in place appropriate tracking and

reporting mechanisms, failing which they run the risk of non-compliance,” said

Suresh Swamy, partner, Price Waterhouse & Co.

Change in structures could include a fund changing from a trust to a company

or any other corporate actions such as mergers and acquisitions where a fund

is impacted.
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