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Employees will have to pay tax on Esops, superannuation and ‘other amenities’. 

First, the good news. The finance minister has removed the fringe benefit tax 
(FBT) on the value of certain benefits like employee stock options (Esops), 
sweat equity and superannuation funds given to employees. 

Now, the bad news. The tax burden will be borne by the employees. It’s not 
only these three categories, the Finance Bill also says there could be “other 
fringe benefits or amenities that could be treated as perquisites”. 

This means the tax burden shifts from your employer to you. For example, 
companies are now paying the fringe benefit tax for an employee’s paid trip 
abroad. From April 1, 2010, this could change. Though the Finance Bill has 
not yet listed the “amenities” that will be treated as perquisities, the 
employee may have to pay tax on the deemed benefit. 

Tax experts said the inclusion of “other amenities” to be inserted in Section 
17 of the Income Tax Act was more worrying. “Though the Budget does not clarify the list of other perquisites that will be
taxed, the language indicates the finance minister has left the window open for taxing them,” said Srinivasa Rao, 
National Tax Director, Ernst & Young. 

Esops are given by the employer or former employer free of cost or at a concessional rate to the assessee, depending 
on the ‘fair market value’. For the calculation of tax, Esops will be taxed in the hands of the employee in two ways. First, 
at the time of exercising the option, where the perquisite (to be taxed) is the difference between the market value and 
the grant price. The second is when the shares are sold, the difference between sale consideration and the cost would 
be treated as capital gains and taxed. 

Also, the Budget has said any contribution by the employer in excess of Rs 1 lakh to an approved superannuation fund 
will be considered a perquisite and taxed accordingly. And the Central Board of Direct Taxes may also include other 
benefits or amenities as perquisites and tax these. 

“The FBT regime was not in harmony with major international tax systems and especially created tax credit issues in 
cross-border Esops. It resulted in unnecessary distortions in tax law, causing much inconvenience to both companies 
and employees. The elimination of FBT is definitely a welcome move,” said Nishith M Desai, founder, Nishith Desai 
Associates. 

FBT is off, it's back to perquisites tax
BS Reporter /  July 07, 2009, 3:18 IST

Tags : fbt | Esops | Budget 2009-10 | finance minister | Income Tax Act 

Other Stories      

-Sensex off day's low; down 255pts
-Asian markets slip on recovery worries
-Lower fee for mutual funds filed on/after July 1: SEBI
-Court extends remand of Satyam accussed till July 22
-GVK Power prices QIP issue at Rs 41.35 a piece
-Bankex continues to underperform since Budget day

  Read Business news in 

Advertisements

  HDFC Bank’s hassle-free Personal loans, Apply Now! 

  The most passionate motoring online website for motoring enthusiasts 

  Smart IT Strategies for Uncertain Times 

  Renew Your Car Insurance with Tata-AIG AutoSecure 

  Choose smart affordable IT solutions and meet customer expectations 

  Required : Sales executive at Bangalore, Click here to apply 

  Download the E-book on the Future of Business Intelligence 

  Learn Best Practices for improving customer satisfaction 

  Know your customers better... download the free e-book on CRM 

Share this Story  

 Print this  Email this  Add to favorites  del.icio.us

 digg  newsVine  Reddit  Facebook

 
 

   Discussion Board / User Comments  (0)  

Display Name   Email-Id  

Post your comment

 

 

 

 

Most Popular

Read E-Mailed Commented

   

- Heavy rains wash Mumbai; road, air 
traffic hit

- Softer rate regime over, say bankers

- Hathway unplugs from Chenna''s cable TV
market

- Andhra cancels Maytas metro deal

- Mamata, CPM heat on land, railways in LS

   More  

BS Poll

Cast Your Vote  
   

 

Are you happy with the Budget 
proposals on personal income tax? 

  Yesnmlkj   Nonmlkj

  Hot Searches  

 

Union Budget |  Pranab Mukherjee | 

Railway Budget |  Economic 
Survey Gandhi | Sonia 

Gandhi | Congress | Rahul 

Gandhi | Maruti Ritz | LTTE |  

Ranbaxy | DMK | Swine Flu |  New 

Pension Scheme |  Q4 Results |  Tata

Nano |  Service tax |  Excise duty |  

Sebi | Tech Mahindra |  Election 

Commission |  Ramalinga Raju |  

CitiBank  |  Satyam |  Maytas  |  

Reliance |  RBI |  GDP |  Gold |  Ratan 

Tata |  Bailout plan | ICICI |  Mumbai 

Terror Attack |  6th Pay 
Commission |  B-School | Mukesh 

Ambani | DLF  Sensex | Anil Ambani |  Tax
calculator | Home Loan 

 | Bollywood | Subprime Crisis | Personal 

Finance |  inflation | oil prices |  World 
Bank | TCS |  HDFC |  Barack Obama 

 

   

  Member Area Write to the Editor RSS Archives Advanced Search

  Subscribe to BS print product BS e-paper Newsletter

  BS Products BS Hindi BS Motoring 

FOR HOT PRODUCTS 

BS Bazaar.com

Home | Markets & Investing | Companies & Industry | Banking & Finance | Economy & Policy | Opinion 

Life & Leisure | Management & Marketing | Tech World  

About Us | Partner With Us | Code of Conduct | Careers | Advertise with us| Terms & Conditions | Disclaimer | Site Map | Contact Us

  Also Read 

  Related Stories News Now

- Akash Prakash: A 
disappointment

- Long-term in mind

- Chambers' Reaction: 
Assocham: Aam aadmi Budget

- Chambers' Reaction: CII: 
Balancing act

- Chambers' Reactions: Ficci: 
Faith in growth

- An aam aadmi Budget

http://www.business-standard.com/books/
http://www.business-standard.com/india/
http://budget.business-standard.com/
http://www.business-standard.com/india/common/advance_search.php
http://www.business-standard.com/india/common/feedback.php
http://feeds.business-standard.com/
http://www.business-standard.com/india/news/fbt-is-off-it%5Cs-back-to-perquisites-tax/363151/#
http://twitter.com/bsindia
http://www.business-standard.com/india/
http://www.business-standard.com/india/markets/
http://www.business-standard.com/india/company/
http://www.business-standard.com/india/banking/
http://www.business-standard.com/india/economy/
http://www.business-standard.com/india/opinion/
http://www.business-standard.com/india/leisure/
http://www.business-standard.com/india/strategist/
http://www.business-standard.com/india/tech/
javascript:void(0);
http://www.business-standard.com/india/economy/
http://www.business-standard.com/india/story_listing.php?id=3&tp=on
http://www.business-standard.com/india/story_listing.php?id=3
http://www.business-standard.com/india/story_listing.php?id=74
http://www.business-standard.com/india/story_listing.php?id=40
http://www.business-standard.com/india/story_listing.php?id=28
http://www.business-standard.com/india/story_listing.php?id=41
http://www.business-standard.com/india/story_listing.php?id=93
http://www.business-standard.com/india/
http://www.business-standard.com/india/economy
http://www.business-standard.com/stockpage/stock.php
http://www.business-standard.com/smartportfolios/
http://www.google.co.in/
javascript:showComAndChat("chat")
http://www.business-standard.com/india/news/akash-prakashdisappointment/05/37/363082/
http://www.business-standard.com/india/news/long-term-in-mind/05/37/363157/
http://www.business-standard.com/india/news/chambers-reaction-assocham-aam-aadmi-budget/05/37/363138/
http://www.business-standard.com/india/news/chambers-reaction-cii-balancing-act/05/37/363136/
http://www.business-standard.com/india/news/chambers-reactions-ficci-faith-in-growth/05/37/363135/
http://www.business-standard.com/india/news/an-aam-aadmibudget/05/37/363141/
javascript:showComAndChat("comments")
http://www.business-standard.com/india/news/sensex-off-days-low-down-255pts/67031/on
http://www.business-standard.com/india/news/asian-markets-sliprecovery-worries/66998/on
http://www.business-standard.com/india/news/lower-fee-for-mutual-funds-filed-on/after-july-1-sebi/67060/on
http://www.business-standard.com/india/news/court-extends-remandsatyam-accussed-till-july-22/67059/on
http://www.business-standard.com/india/news/gvk-power-prices-qip-issue-at-rs-4135piece/67058/on
http://www.business-standard.com/india/news/bankex-continues-to-underperform-since-budget-day/67061/on
http://www.business-standard.com/india/news/fbt-is-off-it%5Cs-back-to-perquisites-tax/363151/bsheadline.php
http://www.business-standard.com/india/search_news.php?search=fbt&select=keyword
http://www.business-standard.com/india/search_news.php?search=Esops&select=keyword
http://www.business-standard.com/india/search_news.php?search= Budget 2009-10&select=keyword
http://www.business-standard.com/india/search_news.php?search=finance minister&select=keyword
http://www.business-standard.com/india/search_news.php?search= Income Tax Act&select=keyword
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/india/news/sensex-off-days-low-down-255pts/67031/on
http://www.business-standard.com/india/news/asian-markets-sliprecovery-worries/66998/on
http://www.business-standard.com/india/news/lower-fee-for-mutual-funds-filed-on/after-july-1-sebi/67060/on
http://www.business-standard.com/india/news/court-extends-remandsatyam-accussed-till-july-22/67059/on
http://www.business-standard.com/india/news/gvk-power-prices-qip-issue-at-rs-4135piece/67058/on
http://www.business-standard.com/india/news/bankex-continues-to-underperform-since-budget-day/67061/on
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://ad.in.doubleclick.net/clk;216133653;38578327;m?http://www.nokia.co.in/find-products/products/nokia-n97/meet-the-widgets?key=4&act=Nokia_SP
http://www.business-standard.com/common/adclicks.php?url=http://hindi.business-standard.com/hin/&act=hindi_text
javascript:showRead("emailed")
javascript:showRead("searched")
http://www.business-standard.com/india/news/heavy-rains-wash-mumbai-road-air-traffic-hit/67025/on
http://www.business-standard.com/india/news/softer-rate-regime-over-say-bankers/363285/
http://www.business-standard.com/india/news/hathway-unplugschenna//s-cable-tv-market/363291/
http://www.business-standard.com/india/news/andhra-cancels-maytas-metro-deal/363284/
http://www.business-standard.com/india/news/mamata-cpm-heatland-railways-in-ls/363294/
http://www.business-standard.com/india/mostpopular_listing.php?id=1
javascript:showRead("read")
javascript:showRead("searched")
http://www.business-standard.com/india/news/govt-allows-banks-to-issue-zero-coupon-bonds/363239/
http://www.business-standard.com/india/news/i-cards-for-9-coastal-states-4-uts-by-mar-2010-in-phase-i-chidambaram/67034/on
http://www.business-standard.com/india/news/more-funds-for-rural-roads-power/363195/
http://www.business-standard.com/india/news/retailers-divided-over-tax-sopscold-chains/363278/
http://www.business-standard.com/india/news/peeyush-bajpai-/363264/
http://www.business-standard.com/india/mostpopular_listing.php?id=2
javascript:showRead("read")
javascript:showRead("emailed")
http://www.business-standard.com/india/news/tcs-mulls-variable-pay-cut-staff-to-work-more/350329/
http://www.business-standard.com/india/news/aditya-birla-nuvo-plans-150-new-stores-at-city-centres/356756/
http://www.business-standard.com/india/news/everything-you-want-to-know-aboutnew-pension-scheme/356860/
http://www.business-standard.com/india/news/tata-motors-plans-to-add-20-more-service-centres/354070/
http://www.business-standard.com/india/news/uti-children/s-career-balanced-plan-declares-110-bonus/352885/
http://www.business-standard.com/india/mostpopular_listing.php?id=3
javascript:void(0); var aa=onclick=callPoll(&apos;NA&apos;,&apos;1454&apos;)
http://budget.business-standard.com/
http://www.business-standard.com/india/search_news.php?search=Pranab+Mukherjee&select=keyword
http://www.business-standard.com/railbudget09/
http://www.business-standard.com/ecosurvey/
http://www.business-standard.com/india/search_news.php?search=Sonia+Gandhi&select=keyword
http://www.business-standard.com/india/search_news.php?search=Congress&select=keyword
http://www.business-standard.com/india/search_news.php?search=Rahul+Gandhi&select=keyword
http://www.business-standard.com/india/search_news.php?search=Ritz&select=keyword
http://www.business-standard.com/india/search_news.php?search=LTTE&select=keyword
http://www.business-standard.com/india/search_news.php?search=Ranbaxy&select=keyword
http://www.business-standard.com/india/search_news.php?search=DMK&select=keyword
http://www.business-standard.com/india/search_news.php?search=Swine+Flu&select=keyword
http://www.business-standard.com/india/search_news.php?search=Pension+Scheme&select=keyword
http://www.business-standard.com/india/search_news.php?search=Q4+Results&select=keyword
http://www.business-standard.com/india/search_news.php?search=Tata+Nano&select=keyword
http://www.business-standard.com/india/search_news.php?search=Service+tax&select=keyword
http://www.business-standard.com/india/search_news.php?search=Excise+duty&select=keyword
http://www.business-standard.com/india/search_news.php?search=Sebi&select=keyword
http://www.business-standard.com/india/search_news.php?search=Tech+Mahindra&select=keyword
http://www.business-standard.com/india/search_news.php?search=Election+Commission&select=keyword
http://www.business-standard.com/india/search_news.php?search=Ramalinga+Raju&select=keyword
http://www.business-standard.com/india/search_news.php?search=CitiBank&select=keyword
http://www.business-standard.com/india/search_news.php?search=Satyam&select=keyword
http://www.business-standard.com/india/search_news.php?search=Maytas&select=keyword
http://www.business-standard.com/india/search_news.php?search=Reliance&select=keyword
http://www.business-standard.com/india/search_news.php?search=RBI&select=keyword
http://www.business-standard.com/india/search_news.php?search=GDP&select=keyword
http://www.business-standard.com/india/search_news.php?search=Gold&select=keyword
http://www.business-standard.com/india/search_news.php?search=Ratan+Tata&select=keyword
http://www.business-standard.com/india/search_news.php?search=Bailout+plan&select=keyword
http://www.business-standard.com/india/search_news.php?search=ICICI&select=keyword
http://www.business-standard.com/india/search_news.php?search=Mumbai+Terror+Attack&select=keyword
http://www.business-standard.com/india/search_news.php?search=6th+Pay+Commission&select=keyword
http://www.business-standard.com/india/search_news.php?search= B-School&select=keyword
http://www.business-standard.com/india/search_news.php?search=Mukesh+Ambani&select=keyword
http://www.business-standard.com/india/search_news.php?search=DLF&select=keyword
http://www.business-standard.com/india/search_news.php?search=sensex&select=keyword
http://www.business-standard.com/india/search_news.php?search=anil ambani&select=keyword
javascript:void(0); var aa=onclick=calulator();
http://www.business-standard.com/india/search_news.php?search=home loan&select=keyword
http://www.business-standard.com/india/search_news.php?search=bollywood&select=keyword
http://www.business-standard.com/india/common/bs_specials.php?category=16
http://www.business-standard.com/india/common/bs_specials.php?category=5
http://www.business-standard.com/india/search_news.php?search=inflation&select=keyword
http://www.business-standard.com/india/search_news.php?search=oil prices&select=keyword
http://www.business-standard.com/india/search_news.php?search=World Bank&select=keyword
http://www.business-standard.com/india/search_news.php?search=tcs&select=keyword
http://www.business-standard.com/india/search_news.php?search=HDFC&select=keyword
http://www.business-standard.com/india/search_news.php?search=Obama&select=keyword
http://www.business-standard.com/india
http://www.business-standard.com/india/bsheadline.php
http://www.business-standard.com/india/bsonline.php
http://www.business-standard.com/india/story_listing.php?id=98
http://www.business-standard.com/india/story_listing.php?id=95
http://www.business-standard.com/india/story_listing.php?id=59
http://www.business-standard.com/india/photogallery
http://www.business-standard.com/india/video
http://www.business-standard.com/india/leisure/
http://www.business-standard.com/india/leisure/
http://www.business-standard.com/india/story_listing.php?id=66
http://www.business-standard.com/india/story_listing.php?id=65
http://www.business-standard.com/india/story_listing.php?id=68
http://www.business-standard.com/india/story_listing.php?id=72
http://www.business-standard.com/india/story_listing.php?id=90
http://www.business-standard.com/india/story_listing.php?id=67
http://www.business-standard.com/india/story_listing.php?id=71
http://www.business-standard.com/india/story_listing.php?id=69
http://www.business-standard.com/india/story_listing.php?id=70
http://www.business-standard.com/india/leisure/crossword/
http://www.business-standard.com/india/leisure/sudoku/
http://www.business-standard.com/india/company/
http://www.business-standard.com/india/company/
http://www.business-standard.com/india/story_listing.php?id=2&tp=on
http://www.business-standard.com/india/story_listing.php?id=2
http://www.business-standard.com/india/story_listing.php?id=22
http://www.business-standard.com/india/story_listing.php?id=21
http://www.business-standard.com/india/story_listing.php?id=19
http://www.business-standard.com/india/story_listing.php?id=18
http://www.business-standard.com/india/story_listing.php?id=37
http://www.business-standard.com/india/story_listing.php?id=23
http://www.business-standard.com/india/story_listing.php?id=38
http://www.business-standard.com/india/story_listing.php?id=17
http://www.business-standard.com/india/banking/
http://www.business-standard.com/india/banking/
http://www.business-standard.com/india/story_listing.php?id=1&tp=on
http://www.business-standard.com/india/story_listing.php?id=1
http://www.business-standard.com/india/story_listing.php?id=35
http://www.business-standard.com/india/story_listing.php?id=36
http://www.business-standard.com/india/story_listing.php?id=15
http://www.business-standard.com/india/story_listing.php?id=34
http://www.business-standard.com/india/story_listing.php?id=32
http://www.business-standard.com/india/story_listing.php?id=33
http://www.business-standard.com/india/story_listing.php?id=29
http://www.business-standard.com/india/story_listing.php?id=30
http://www.business-standard.com/india/markets/
http://www.business-standard.com/india/markets/
http://www.business-standard.com/india/story_listing.php?id=12&tp=on
http://www.business-standard.com/india/story_listing.php?id=12
http://www.business-standard.com/india/story_listing.php?id=47
http://www.business-standard.com/india/story_listing.php?id=48
http://www.business-standard.com/india/story_listing.php?id=62
http://www.business-standard.com/india/story_listing.php?id=62
http://www.business-standard.com/india/story_listing.php?id=63
http://www.business-standard.com/india/story_listing.php?id=54
http://www.business-standard.com/india/story_listing.php?id=56
http://www.business-standard.com/india/story_listing.php?id=5
http://www.business-standard.com/india/story_listing.php?id=6
http://www.business-standard.com/india/story_listing.php?id=7
http://www.business-standard.com/india/story_listing.php?id=12
http://www.business-standard.com/india/economy/
http://www.business-standard.com/india/economy/
http://www.business-standard.com/india/story_listing.php?id=3&tp=on
http://www.business-standard.com/india/story_listing.php?id=3
http://www.business-standard.com/india/story_listing.php?id=74
http://www.business-standard.com/india/story_listing.php?id=40
http://www.business-standard.com/india/story_listing.php?id=28
http://www.business-standard.com/india/story_listing.php?id=41
http://www.business-standard.com/india/story_listing.php?id=93
http://www.business-standard.com/india/strategist/
http://www.business-standard.com/india/strategist/
http://www.business-standard.com/india/story_listing.php?id=84
http://www.business-standard.com/india/story_listing.php?id=75
http://www.business-standard.com/india/story_listing.php?id=76
http://www.business-standard.com/india/story_listing.php?id=77
http://www.business-standard.com/india/story_listing.php?id=78
http://www.business-standard.com/india/story_listing.php?id=95
http://www.business-standard.com/india/story_listing.php?id=80
http://www.business-standard.com/india/story_listing.php?id=82
http://www.business-standard.com/india/story_listing.php?id=79
http://www.business-standard.com/india/story_listing.php?id=81
http://www.business-standard.com/india/tech/
http://www.business-standard.com/india/tech/
http://www.business-standard.com/india/story_listing.php?id=8&tp=on
http://www.business-standard.com/india/story_listing.php?id=92
http://www.business-standard.com/india/story_listing.php?id=93
http://www.business-standard.com/india/story_listing.php?id=94
http://www.business-standard.com/india/story_listing.php?id=87
http://www.business-standard.com/india/story_listing.php?id=89
http://www.business-standard.com/india/story_listing.php?id=90
http://www.business-standard.com/india/opinion/
http://www.business-standard.com/india/opinion/
http://www.business-standard.com/india/story_listing.php?id=45
http://www.business-standard.com/india/story_listing.php?id=97
http://www.business-standard.com/india/story_listing.php?id=44
http://www.business-standard.com/india/story_listing.php?id=73
http://www.business-standard.com/special/bill07/bill07_01.htm
http://www.business-standard.com/special/bill07/bill07_01.htm
http://www.business-standard.com/india/storypage.php?autono=313593&mnu=1&sm=5
http://www.business-standard.com/special/fm2007/fm2007_01.htm
http://www.business-standard.com/india/bankannual/bankannual.php
http://www.business-standard.com/awards/
http://www.business-standard.com/books
http://hindi.business-standard.com/
http://bsmotoring.business-standard.com/bsm/wcms/en/home/index.html
http://www.bsbazaar.com/
http://www.business-standard.com/stockpage/
http://www.business-standard.com/smartportfolios/
http://blogs.business-standard.com/
http://bsbuddy.business-standard.com/
http://www.business-standard.com/india/common/bs_specials.php?category=78
http://www.business-standard.com/india/common/bs_specials.php?category=78
http://www.business-standard.com/india/common/bs_specials.php?category=67
http://www.business-standard.com/india/common/bs_specials.php?category=74
http://www.business-standard.com/india/common/bs_specials.php?category=5
http://www.business-standard.com/india/common/bs_specials.php?category=73
http://www.business-standard.com/india/common/bs_specials.php?category=62
http://www.business-standard.com/india/common/bs_specials.php?category=34
http://www.business-standard.com/india/common/bs_specials.php?category=68
http://www.business-standard.com/india/common/bs_specials.php?category=10
http://www.business-standard.com/india/common/bs_specials.php?category=27
http://www.business-standard.com/india/common/bs_specials.php?category=20
http://www.business-standard.com/india/common/metro.php
http://www.business-standard.com/india/common/bs_specials.php?category=31
http://www.business-standard.com/india/common/bs_specials.php?category=21
http://www.business-standard.com/india/common/bs_specials.php?category=6
http://www.business-standard.com/india/common/bs_specials.php?category=35
http://www.business-standard.com/india/common/bs_specials.php?category=33
http://www.business-standard.com/india/common/bs_specials.php?category=54
http://www.business-standard.com/india/news/fbt-is-off-it%5Cs-back-to-perquisites-tax/363151/#



