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DIGITAL DOMINION - BLACKSTONE'S BOLD ACQUISITION OF R SYSTEMS

This M&A Lab covers a distinctive deal involving consideration of Regulation 5A of Takeover Code which provides

for a combined takeover and delisting of an Indian company whose shares are listed on a stock exchange. Such

transactions involve unique requirements and considerations, but also provide a powerful weapon in the hands of

acquirers to fundamentally alter the corporate nature of the targetin a short time period.

Regulation 5A of the Takeover Code enables an acquirer to make an open offer for acquiring shares or voting rights

or control of a listed target company and seek delisting of the target company by making a ‘delisting offer’.

Blackstone’s offer for acquiring the target Company is the first attempt at delisting a listed public limited company
through a composite tender offer (i.e. open offer cum delisting offer) since the new Regulation 5A of the Takeover
Code assumed its existing avatar. Blackstone managed to acquire controlling interestin R Systems but could not
delistit as the number of shares required to be tendered was not met and R Systems continuing with its listed status.

A study of this deal is worthwhile as it was a unique transaction given the first attempt at a composite takeover cum
delisting offer and in the eyes of industry observers opens up many deal opportunities for various market participants

with diverse objectives.

In this M&A Lab, we delve into legal, financing and regulatory aspects of this deal.

To access the M&A Lab, please click here.
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DISCLAIMER

The contents of this hotline should not be construed as legal opinion. View detailed disclaimer.

This Hotline provides general information existing at the time of
preparation. The Hotline is intended as a news update and
Nishith Desai Associates neither assumes nor accepts any
responsibility for any loss arising to any person acting or
refraining from acting as a result of any material contained in this
Hotline. It is recommended that professional advice be taken
based on the specific facts and circumstances. This Hotline does
not substitute the need to refer to the original pronouncements.

This is not a Spam mail. You have received this mail because you
have either requested for it or someone must have suggested your
name. Since India has no anti-spamming law, we refer to the US
directive, which states that a mail cannot be considered Spam if it
contains the sender's contact information, which this mail does. In
case this mail doesn't concemn you, please unsubscribe from mailing
list.
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