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Foreign investors take out ¥10,000 crore from Indian
stock market after Budget. Here's why

By HT News Desk

Jul 26,2024 10:14 AM IST m

As per stock exchange data, FPIs sold equities worth 2,975 crore on July 23, another
%5,130 crore on July 24 and 2,605 crore on July 25.

Story continues below advertisement

Foreign portfolio investors (FPIs) have pulled out almost 210,710 crore from the Indian
stock market in three days since the Union Budget after the government raised taxes on
derivatives trades and on capital gains from equity investments. As per stock exchange
data, FPIs sold equities worth 22,975 crore on July 23, another 5,130 crore on July 24
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Stock market: A bird flies past a screen displaying the Sensex results on the facade of the Bombay Stock Exchange
(BSE) building in Mumbai.(Reuters)

Story continues below advertisement

Read more: Foxconn's big India plans to assemble Apple iPads at Tamil Nadu facility
‘soon’

Ahead of the Budget, FPIs had bought equities worth around 18,000 crore between July
12 and 22 as they anticipated a host of reform measures. In the Budget, Nirmala
Sitharaman made major announcements with respect to capital gains tax whereby the
rate of tax on long-term capital gains (LTCG) is proposed to be made 12.5 per cent for all
types of assets, irrespective of the transferor being a resident or a non-resident.
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Read more: Mark Zuckerberg finally explains his gold necklace: ‘It’s for my
daughters, engraved with...'

Areport from Nishith Desai Associates, “While this simplification of the capital gains
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