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India Inc got a jolt in the form of a hike in rates for Minimum Alternate Tax (MAT).
Companies paying MAT—instead of the regular corporate tax—could soon see a
higher outgo under this head as the finance minister hiked rates from the earlier
10% to 15% After including the different surcharges, the effective rate would now be

nearly 17%, tax experis said. Videos || Ficture
itimes: Join discussion on the Budget
MAT is the tax that a corporate compulsorily pays in case its corporate tax outgo—

[

after accounting for all the exemptions—is below a threshold limit. In taxman’s
parlance it is the tax that a corporate pays on its ‘book profit’, which is different from
its profit in ‘the profit & loss' account.
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In India, MAT was introduced about 15 years ago after the government found that
despite substantial profits, a large number of corporates were not paying any tax

Often MAT is criticised as an antithesis to any concession or exemption. Even ifthere
is some justification for MAT, in a slowing economy itis more important for a
company to have immediate cash flow, said Mishith Desai, international tax and
corporate law expert. “When more and more developed countries are reducing their
tax rates to a level below 30%, a MAT rate of 15% definitely looks higher,” Desai
added.
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In India, a number of IT and infrastructure companies pay MAT instead of the regular room revealed.

corporate tax. “These (companies paying MAT now) may end up paying a higher tax
now,” said Sanjay Kapadia, executive director, PriceWaterhouse Coopers. Forthe

B'day special: Rare photos

corporates, there's little choice but to accept the higher rates. o %_ of M3 Dhaoni

b /a 4 Wish him as he turns 28
“There's nothing much one can do about it except absorb it,” said Venugopal Dhoot, ¥ i today.
chairman, Videocon group. A case of grin and bear it. Top Search: Interview: Pranab on his

budget |

More ==

Eprrint  ElEmail 0 Discuss Shere Elsave Comment Text: D&

Related Stories

EDITORIAL COMMENT | Budgeting Change

The hig bore

PM must present budget, abalish rail budget

|-T exemnption: FM thanks janata, gives bigger slices

Special Coverage: Union Budget 200910

FM reigns supreme on sops

Blogs: The Budget and People Like Us | Why the Budget left me bored, confused
Divestment when time is right: Pranab

Poll funding waiver puts Cong, BJP an same side

Pranab plays true to Congress script

How would you rate finance minister Pranab Mukherjee's Budget?
Battered IT boots up for a holiday

Maothing golden, says arey brigade

LCD TVs, mobiles, select life saving drugs cheaper, set-top box costlier
Highlights of Union Budaget 2009-10

Write here...

Times of India_~ | | Ge | Google

5 | Classifieds Photogallery | Videos

Latest | Most
News | Read

Most Wost
Emailed = Commented

Hot
kit

Horoscope
| Cancer

=13
Evergreen Legends of Dilli

58888 Mobile
. = Personalised TO! on mobile yew
= TOImPaper
%
= Mews alerts @ Re.1

ePaper: Print Edition

inimasare®  Getthe replica of your
f'—| favourite edition of Times of
India Feel at home..

View eFaper.

STARTA

SALES OUTLET
tHAT'S OPEN 24x7

itimes"="

—
Esha, 25, Shreshtha, 21,
Bangalore Kolkata
= Zinemchis:
Discuss films
= = Women behind
o cricketers
Wish Happy = Sherlyn on
Birthday to M5 Jackson
Dhani = Behenji, statues
today, temple
tomorrow?
= Burga orno
burga?
Mare==
Shop
.
—
Split Acs
Starting @ Rs.11900
Travel

g

Great Rirfares -Eo Goa

Mobile 58888
Send Free SMS3
Music Messaging

More ==

Zigwheels"=W

Hyundai i20 brings diesel
and automatic options
Hyundai India has just
launched a diesel and 1.4- 4
litre petrol automatic
variants of its premium
hatchback, the i20

All about Fiat Grande Punto
All Mew Honda Jazz

Manti Rit7 | Car review | Biw Car


http://www.indiatimes.com/
http://email.indiatimes.com/
http://timesofindia.indiatimes.com/MAT-demon-haunts-India-Inc/articleshow/4746741.cms#
http://timesofindia.indiatimes.com/rssfeeds/4134635.cms
http://my.indiatimes.com/
http://timesofindia.indiatimes.com/advancesearch.cms
http://epaper.indiatimes.com/
http://timesofindia.indiatimes.com/subscription.cms
http://timesofindia.indiatimes.com/archive.cms
http://timesofindia.indiatimes.com/
http://timesofindia.indiatimes.com/
http://timesofindia.indiatimes.com/Cities/cityarticlelist/-2128932452.cms
http://timesofindia.indiatimes.com/India/articlelist/-2128936835.cms
http://timesofindia.indiatimes.com/World/cityarticlelist/296589292.cms
http://timesofindia.indiatimes.com/Business/articlelist/1898055.cms
http://cricket.timesofindia.indiatimes.com/
http://sports.timesofindia.indiatimes.com/
http://timesofindia.indiatimes.com/Health-Science/articlelist/3908989.cms
http://infotech.indiatimes.com/
http://timesofindia.indiatimes.com/Entertainment/articlelist/1081479906.cms
http://timesofindia.indiatimes.com/Lifestyle/articlelist/2886704.cms
http://timesofindia.indiatimes.com/Opinion/editorial/784865811.cms
http://blogs.timesofindia.indiatimes.com/
javascript:spanDiv();moveleft();
http://photogallery.indiatimes.com/
http://timesofindia.indiatimes.com/videolist/3812890.cms
http://timesofindia.indiatimes.com/Business/India-Business/articlelist/-2128682902.cms
http://timesofindia.indiatimes.com/Business/International-Business/articlelist/-2128680634.cms
http://economictimes.indiatimes.com/marketnew/1977021501.cms
http://timesofindia.indiatimes.com/articleshowpics/4613602.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/articlelist/4134635.cms
http://timesofindia.indiatimes.com/MAT-demon-haunts-India-Inc/articleshow/4746741.cms#
http://timesofindia.indiatimes.com/articleshow/msid-4746741,prtpage-1.cms
javascript:openWindowmail('/mail/4746741.cms');
javascript:void(0)
javascript:showdivlayer('4746741','t','close');
http://www.itimes.com/public_main_community.php?gid=16855
http://timesofindia.indiatimes.com/articleshow/msid-4746741,prtpage-1.cms
javascript:openWindowmail('/mail/4746741.cms');
javascript:void(0)
javascript:showdivlayer('4746741','b','close');
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/EDITORIAL-COMMENT-Budgeting-Change/articleshow/4749833.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/The-big-bore/articleshow/4750090.cms
http://blogs.timesofindia.indiatimes.com/masala-noodles/entry/pm-must-present-budget-abolish
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/I-T-exemption-FM-thanks-janata-gives-bigger-slices/articleshow/4743851.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/articlelist/4134635.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/FM-reigns-supreme-on-sops/articleshow/4747625.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Blogs-The-Budget-and-People-Like-Us-Why-the-Budget-left-me-bored-confused/articleshow/4748398.cms
http://blogs.timesofindia.indiatimes.com/onefortheroad/entry/the-budget-and-people-like
http://blogs.timesofindia.indiatimes.com/mellowdrama/entry/why_the_budget_left_me
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Divestment-when-time-is-right-Pranab/articleshow/4746394.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Poll-funding-waiver-puts-Cong-BJP-on-same-side/articleshow/4746503.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Pranab-plays-true-to-Congress-script/articleshow/4746454.cms
http://timesofindia.indiatimes.com/poll/4744108.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Battered-IT-boots-up-for-a-holiday/articleshow/4746767.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Nothing-golden-says-grey-brigade/articleshow/4746734.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/LCD-TVs-mobiles-select-life-saving-drugs-cheaper-set-top-box-costlier/articleshow/4744641.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Highlights-of-Union-Budget-2009-10/articleshow/4743901.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Power-learns-to-mind-the-gap/articleshow/4746164.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Legal-fees-facelifts-to-hurt/articleshow/4746167.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Polyester-clothes-get-tattered-and-torn/articleshow/4746166.cms
http://timesofindia.indiatimes.com/Business/Union-Budget-2009/Rough-it-adventure-tourism-got-cheaper/articleshow/4746165.cms
http://timesofindia.indiatimes.com/articlelist/msid-4134635.cms
javascript:populatediv('/bbshow/1829727.cms','multimedia');
javascript:populatediv('/pictures/'+picmsid+'.cms','multimedia');
http://o3.indiatimes.com/mytimes/archive/2009/07/08/4970013.aspx
http://o3.indiatimes.com/mytimes/archive/2009/07/03/4969664.aspx
http://mytimesmyvoice.indiatimes.com/
http://www.hotklix.com/content/entertainment/celebs/Virtual-Tour-of-Michael-Jackson-rsquo-s-Toy-Room
http://www.hotklix.com/content/entertainment/celebs/Virtual-Tour-of-Michael-Jackson-rsquo-s-Toy-Room
http://www.hotklix.com/content/sports/cricket/B-039-day-Special-Rare-Photos-of-MS-Dhoni
http://www.hotklix.com/content/sports/cricket/B-039-day-Special-Rare-Photos-of-MS-Dhoni
http://www.hotklix.com/content/740704
http://www.hotklix.com/
javascript:populatediv('/topofhour/1221656.cms','tophourheadlines');
javascript:populate_wtf('/mostreadsec/'+sectionid+'.cms','tophourheadlines','yes','redirect(\'mostreadchnl.cms?redirected=1\')','');
javascript:populate_wtf('/mostemailedtabsec/'+sectionid+'.cms','tophourheadlines','yes','redirect(\'/mostemailedtabsec/'+sectionid+'.cms?day=5\')','');
javascript:populate_wtf('/mostcommentedtabsec/'+sectionid+'.cms','tophourheadlines','yes','redirect(\'mostcommentedtabchnl.cms?redirected=1\')','');
javascript:populatediv('/hotklix.cms?ref=rss_feed/id=503500000400','tophourheadlines');
http://timesofindia.indiatimes.com/legendsdilli.cms
http://epaper.indiatimes.com/
http://epaper.indiatimes.com/
http://www.itimes.com/login.php?ref=toi_rn1
http://www.itimes.com/login.php?ref=toi_rn2
http://www.itimes.com/public_profile.php?celeb=iti18704&ref=toi_rn
http://www.itimes.com/main_community.php?gid=11309&ref=toi_rn
http://www.itimes.com/main_community.php?gid=8673&ref=toi_rn
http://www.itimes.com/public_content.php?cid=108711&ref=toi_rn
http://www.itimes.com/public_main_community.php?gid=16541&ref=toi_rn
http://www.itimes.com/public_main_community.php?gid=16167&ref=toi_rn
http://www.itimes.com/
http://www.mocolife.com/user/index.aspx
http://mobile.indiatimes.com/pmswapdev_in/pmsdata.html?target=tilweb/til/voice.html&top=1&SM_PAGENUM=1&s=0&sec=voice&cn
http://mobile.indiatimes.com/
http://www.zigwheels.com/News/Hyundai-i20-now-with-diesel-and-automatic-options/Hyundai_20090707-1-1
http://www.zigwheels.com/News/Hyundai-i20-now-with-diesel-and-automatic-options/Hyundai_20090707-1-1
http://www.zigwheels.com/fiat-grande-punto
http://www.zigwheels.com/Features/Special-Feature-Honda-Jazz/Jazz_20090422-1-1
http://www.zigwheels.com/maruti-ritz
http://www.zigwheels.com/b2cam/reviewsListing.action
http://www.zigwheels.com/b2cam/buycar.action

| R koS R, - S R S W g W R

Terms & conditions 02

Name: | Location:

Email: |‘r’nu will receive an email alert as soon as your comment is live

Preview Submit |

Powered by Indiatimes

About Us | Advertize with Us | Terms of Use | Privacy Policy | Feedback | Sitemap
Copyright @ 2008 Bennett Coleman & Co. Ltd. All rights rezerved. For reprint rights: Times Syndication Service
Thiz site iz best viewed with Internet Explorer 6.0 or higher; Firefox 2.0 or higher at a minimum screen resolution of 1024x768


http://www.zigwheels.com/maruti-ritz
http://www.zigwheels.com/b2cam/reviewsListing.action
http://www.zigwheels.com/b2cam/buycar.action
http://www.indiatimes.com/
http://in.indiatimes.com/aboutus.cms
http://advertise.indiatimes.com/
http://in.indiatimes.com/policyterms/3441503.cms
http://in.indiatimes.com/policyterms/1554651.cms
http://in.indiatimes.com/feedback.cms
http://timesofindia.indiatimes.com/sitemap.cms
http://timescontent.com/
javascript:addto(18);
javascript:addto(7);
javascript:addto(2);
javascript:addto(3);
javascript:addto(12);
javascript:void(0)

