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Budget evokes mixed response

Bloomberg The Indian Parliament building stands in New Delhi, India, on Friday, March 16, 2012. India's economy is expected to grow at 7.6% in the year
through March 2013, Finance Minister Pranab Mukherjee said in his budget speech to parliament. Photographer: Pankaj Nangia/Bloomberg

March 17, 2012:

“The 2012 Budget presented by the Finance Minister has shaken the international investor community. The Budget
proposes a number of regressive, retrograde and extraterritorial provisions that would significantly increase tax costs
and alter the dynamics of cross-border transactions and M&As.

The proposal to retroactively override the Supreme Court's decision in the Vodafone case with effect from 1962 raises
a question as to whether foreign investments are protected in India at all and whether it will give rise to claims under
bilateral investment protection treaties.

In the face of global financial slowdown, decline in India's GDP growth from 8.4 per cent to 6.9 per cent and high
inflation, a ‘reformist’ Budget is normally prescribed to Kick start the economy. Unfortunately, the 2012 Budget does
not propose any notable fiscal reforms or incentives of far reaching impact.

The proposals to tax offshore share transfers and the introduction of general anti-avoidance rules (GAAR) will have
the most critical impact on foreign investors.” — Mr Nishith Desai, Founder, Nishith Desai Associates

“While the revenue enhancing measures were a positive, the lack of expenditure reforms especially
on the subsidy front was a bit of a let down. The Government also seems to be relying on one-time
items such as divestment and excess spectrum/ 4G auctions to reign in fiscal deficit. As expected
there was adequate focus on supporting investment demand especially in the infrastructure space.

“The fact that the next Budget in 2013 would be presented in the backdrop of the 2014 general
elections also increased reformist expectations from this Budget. Overall, the Budget turned out to be
a careful balance between fiscal and political compulsions.” — Mr Ramanathan K, CIO, ING
Investment Management (1) Pvt Ltd

“Impact of Budget on market should be by and large neutral. Although the fiscal deficit for FY13
announced by the Finance Minister is in line with the expectations, borrowing required by the
Government is on the higher side.

“If the borrowing programme of Government remains elevated, it can postpone the monetary easing
cycle by RBI, thereby impacting banking and investment sectors. There were not many sector-
specific changes in tax rates apart from increase in royalty on crude oil, which will impact upstream
oil companies like ONGC and Cairn India.” — Mr Hemant Kanawala, Head of Equities, Kotak
Mahindra Old Mutual Life Insurance

“We find the Budget to be more realistic than the one presented last year. This makes it less likely to
be subject to the large and inevitable slippage incurred in FY11/12.

“Unlike the previous year, when the Budget's lack of credibility stemmed from a zero nominal growth
assumption in discretionary spending, the spending side assumptions appear more realistic.
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“One challenge would be to contain the fuel subsidy cost, which just like last year would depend upon
the timing and magnitude of diesel and kerosene price adjustment.

“This is one area where we remain sceptical. The budget aims to hold total subsidy under two per
cent of GDP, of which fuel subsidy at just 0.4 per cent of GDP, something that has not been
accomplished in years. This is ambitious but doable, only if administrative price adjustments are
carried out expeditiously and the disbursement system is made more efficient.” — Mr Taimur Baig,
Chief Economist, Deutsche Bank — Fixed Income Research — Asia
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Govt to look into corruption allegation against BEML 8 min. ago
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Stock Markets
Now, trade in futures on BRICS indices in local currency 52 min. ago

Emwwmememws hr. 28 min. ago
Pref issue lifts Dena Bank stocks 4 hr. 6 min. ago

Metal, bank indices up sharply by 200 bps in early trade 4 hr. 16 min. ago

Sensex surges 334 points on Pranab's clarification on P-Notes 6 hr. 26 min. ago
NSE to launch corporate debt ETF 16 hr. 47 min. ago

It's empty glass for media at Taj 16 hr. 51 min. ago

One more authentication needed for online trading 17 hr. 34 min. ago

NBCC issue price fixed at Rs 106/share 17 hr. 38 min. ago
IVRCL builds on hostile bid talk 17 hr. 39 min. ago

MT Educare issue subscribed 5 times 17 hr. 43 min. ago

MCX-SX in education tie up with NYIF 17 hr. 45 min. ago
Chemplast Sanmar delisting opens on April 12 at Rs 4.51/share 17 hr. 47 min. ago
Day Trading Guide 17 hr. 51 min. ago
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Marginal drop in pepper prices 17 hr.

Weak demand, futures halt mustard rally 17 hr. 5 min. ago
Sugar trade awaits sale quota announcement 17 hr. 13 min. ago
Heavy arrivals grind turmeric 21 hr. 14 min. ago

T 's Pick

Petronet LNG (Rs 166.7): BUY 17 hr. 56 min. ago

Forex

Alpari technical report for March 29 5 hr. 11 min. ago
Rupee gains 23 paise to 51.17 vs dollar 5 hr. 43 min. ago

Industry & Economy

I-T offices to stay open tomorrow 15 min. ago
Vision Express is present in all key markets: CEO 22 min. ago
CBI registers case in Tatra-BEML truck supply deal with Army 38 min. ago

Nagarjuna Fert makes first dispatch of customised fertiliser 2 hr. 9 min. ago
Park Hotels to observe Earth Hour 3 hr. 23 min. ago

R.R. Patil backs NCTC 16 hr. 41 min. ago
World Bank chief in Chennai 16 hr. 54 min. ago

Prlvatg playvers set sights on dgfgnge equlpment supplies 16 hr. 58 min. ago

E body hauled up for delay in updating accounts 17 hr.
‘KQIaverl against piracy 17 hr.
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AP r for revival of handloom r 17 hr. 6 min. ago
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N speeds up work on power projects 18 hr. 1 min. ago
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‘Intention clear on launching guar complex futures next season' 18 hr. 28 min. ago

Kolkata Tata Medical Centre to have two new facilities 18 hr. 41 min. ago
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Gold imports up 14% in EY’11 at 969 tonnes 8 min. ago

‘Tribunal order on Posco not a setback to Govt’s green policies' 11 min. ago
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GDP growth seen at 7.5% next fiscal 20 hr. 31 min. ago
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Retrospective changes in tax laws unfair: Vodafone 27 min. ago
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Growing cloud adoption drags printer sales 6% in Q4 18 hr. 20 min. ago
Toshiyuki Kasai, new Epson India President 18 hr. 21 min. ago
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Facebook offers Rs 1.34 cr pay package for engineering student 23 hr. 39 min. ago
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Cotton output doubles after use of Bt seeds: Pawar 2 hr. 37 min. ago

Indian Agri Busin Fund invests R r 2 hr. 51 min. ago

Rogue Vietnam typhoon may trigger rains over NE 5 hr. 32 min. ago

AP Sggds' foigials told IQ ensure seeds availabilizy 6 hr. 16 min. ago
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RBI to remain open tomorrow 45 min. ago
vt nomin ir r quits IDBI Bank rd 3 hr.
Survey ranks TMB best among old pvt sector banks 3 hr. 40 min. ago
Karnataka Bank to open 50 branches next fiscal 4 hr. 18 min. ago
Rupee gains 23 paise to 51.17 vs dollar 4 hr. 39 min. ago
MEI_s_sllesh;ung_amLa;LtLQnJ_llLung_tLel_d_sj;aﬁN hr. 34 min. ago

leg 17 hr. 42 min. ago
CVC appoints Shyamala Goplnath as chalrperson of adwsory board 17 hr. 58 min. ago

RBI keeps ‘Ways and Means Advances' to States at last year's level 18 hr. 1 min. ago

Rate cut likely in April, says ING Vysya Bank chief 18 hr. 3 min. ago

10B to hire 1,500 officers 18 hr. 7 min. ago

RBI bars partnership of Muthoot Fincorp from accepting public deposits 18 hr. 9 min. ago
Third party motor premium rates set to rise 18 hr. 35 min. ago

Logistics
Railways introduces special service for summer rush 54 min. ago
Air India employees’ union withdraws strike call 2 hr. 12 min. ago
i t bi r for Rs 2 -cr highw roject 2 hr. 46 min. ago

Railways may bear Kolkata Metro corridor's debt risk 16 hr. 43 min. ago
Kingfisher, aang sevgral airlines whose gheques to AAI have bounced 16 hr. 57 min. ago
Kingfisher nt flyers for bai 17 hr. 1 min. ago

Logistics sector seeks IQ tap B-schools 18 hr 24 min. ago
Dhamra Port handles record non-coking coal 18 hr. 47 min. ago

Kochi port to continue with 50% rebate on pilotage, berth rates 18 hr. 50 min. ago
Vasan rules out changes in cabotage laws for now 18 hr. 53 min. ago

Prices of products shipped in containers may increase 18 hr. 55 min. ago

Adani to add 17 more ships to its current fleet by 2020 22 hr. 47 min. ago

Marketing

‘3" in Telugu with 700 prints 3 hr. 45 min. ago
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